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The Yolloving isan Bnglieh translation of 4 menerendun Ashad pease rer ial a 
by the Lower Austrian Chanber of Conmierce; cupiog were retainad ia the files oF the 
25x1 Mower Austrian Chamber of Coumerce aud other coples forwarded to the Federal Clienter of 
 vonmerce. Information concerna the financial status of the f4ra of Koenig & Bauer, Seyra 


manufacturers of machinery, Moedling, Lower Austeis, 


ao 6 ee 


Status of the Firm oenig & Bauer 


* Financia) 


<I 19h6 and during the firet half of 1947, products of the firm could. still be sold 
~for prices which were approximately in agreement with their raal value. With the. . 
beginning of the second half of 1947, the firm waco forced.to sell its production to the - 
Buying and Selling Office of USIA at: prices prescribed by USIA. Thege- prices were on an 
average only: 36% of the real value of the goods at tho time of gale, ‘The total real 
value of. the machinery produced by this firm in 1947 emounted to S 3,977,000, while tha... 
_ sales proceeds which accrued to the firm were only S$ 1,144,500, which mana «& Fréal 
Capital Love of $2,521,500. Continuation of this sales policy would result, by tea ond 
- of 1948, in a real capital loss anomting to 9 or 10 million schillings. In: addition, © 


‘the USIA. demands on the factory for a 60% production increase in 1948 aust ‘be coneside rad, 
‘In order to carry out such demands, a vredit of S 2,500,000 is neeeggary. Un. to the 
present time, the fira hag been granted a credit of 4,000,000 frem the Soviet Military - 


Out of 113. machinés produced iy, igh7, the USIA Buying and Selling Offive acquired 66, 
of which only 1€ have been resold, The remaining ar in atovage at the Koanig & Bauer 


plant in Moedling. | 
Phe sales organization was Aiseolved by: USIA, 


Under normal wuginess conditions, the selling price of a Koenig & Bauer article would 
. Include, in. addition to production cost, 5% profit, 10% commission and 2.2%. for sales 
"tax, or a totalmarkaup of avproximately. 20%. Ai the preyent tine, in addition to. 
Production cost, 5% must be reckoned for profit, 106 administration tax to USTA, “LO15% 
. -tax-to the USIA Buying and Selling Office, 10% coumission for the administration, 
2.8% dredit and advertising expenses, and 2.26 fox ales tox, or a tofal of how5Oe of 
ie: ane Sales price. This representa -a markup of 66-81% over production costes... 
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Example of such price-fixing’ On 3 November i947, a enall lathe, previously sold 
to the Buying and Selling Office of USIA for S 11,680, wae delivered, according 
to office records, to the firm of Kraus & Naimer, Vienna XVIII, Schumanngaase 35, 
for S 26,500. Proceede of this traneaction were divided up as followsa: Koenig & 
Baver 39.7%; USIA for administration taxes 4.4%; Buying and Selling Office of 
USIA 55.9%. 
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